Name _____________________________________________________
The Federal Budget Challenge

What to Cut, What to Keep, and What to Do?

Directions: Every year, the Office and Management and Budget, (the OMB) sits down with the president to “plan” the next year’s budget. And every year, it’s cheered…and jeered…by the likes of many. What thoughts go into the budget planning process? What are the most expensive components? Which cuts would save the most money? And most importantly…what would you do?

PART I: THE “CHALLENGE”

1. Go to: http://federal.budgetchallenge.org/pages/overview and click, “Get Started”. Enter our zip code and click the “no” box, as you’ve never done this challenge before. Leave all the rest BLANK!

2. Continue through the “challenge”. If you don’t know, or get stuck, click the “pro’s and con’s” tab to find out more about that particular item. 
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Spending
Investments
General Government
Spending Levels
War Spending Estimates
Defense and Security
Affordable Care Act
Medicare and Health Care

Social Security

2001 & 2003 Tax Cuts

Investments

(choose as many as you like)

Spend $30 B
Create infrastructure program to repair and modeniz the nation's public
schools

Spend $30 B
Establish a National Infrastructure Bank to support road improvement

Cut$45B
Eliminate federal subsidies for AMTRAK and other intercity rail systems

Cut$43B
Reduce funding for the National Institutes of Health (NIH)

Cut$17B
Eliminate some Department of Education grants for education
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My Budget

10 Year Projection

Starting
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$2.26

Trillon Deficit

Summary




3. Notice the “My Budget” bar on the right. Everyone starts with a $2.26 trillion deficit. A “deficit” is how much money you owe in one specific year, as opposed to a “debt”, which is how much money you owe over your entire history. 
4. Your goal is to get the deficit as low as you possibly can! But remember, you can’t cut too much or spend too much. You have to try to be as smart as possible – not overspend, but not over-cut. Think about the real importance of each issue…and then make a decision.
5. When you’re done, continue on to the back to record your results and analysis…
6. GOAL: AT LEAST get the deficit below your original deficit. 
ULTIMATE GOAL: Cut the deficit by $1 Trillion…
PART II: THE “SOLUTION”

Fill in the following blanks:

SPENDING

Spending Choices




Cut / Spend

Monetary Amount







            (CIRCLE one)
Social Security





Cut   /   Spend

$____________________B.

Medicare / Health Care



Cut   /   Spend

$____________________B.

Affordable Health Care Act (Obamacare)

Cut   /   Spend

$____________________B.

Defense / Security




Cut   /   Spend

$____________________B.

War Spending





Cut   /   Spend

$____________________B.

Overall Spending Levels



Cut   /   Spend

$____________________B.

General Government




Cut   /   Spend

$____________________B.

Investments





Cut   /   Spend

$____________________B.

Interest Adjustment




Cut   /   Spend

$____________________B.

REVENUE
Revenue Choices




Raise / Cut

Monetary Amount







            (CIRCLE one)
Other Revenue




Raise   /   Cut

$____________________B.

Tax Expenditures




Raise   /   Cut

$____________________B.

2001 / 2003 Tax Cuts (Bush Tax Cuts)


Raise   /   Cut

$____________________B.

Tax Reform





Raise   /   Cut

$____________________B.

TOTAL DEFICIT INCREASE (or DECREASE) $__________T.

    YOU FINISHED WITH A $__________T DEFICIT (or SURPLUS).

           (Original deficit: $2.26 T.)

ANALYSIS QUESTIONS:

1. What were your two (2) biggest spending cuts?
 1. _________________________________ ($__________)             2. ________________________________ ($__________)

2. What were your two (2) biggest spending increases?

1. _________________________________ ($__________)             2. ________________________________ ($__________)

3. ANALYSIS: (And no right answer…) So, what’s the problem? Overspending? or Lack of Revenue? Why?
