Name __________________________________________________

The Stock Market Game

Making Sums, Losing Fortunes

Directions: Using real stocks, real prices, and real market fluctuations, how would you “play the stock market”? You have fifteen (15) stocks from which to choose, and you’ll choose five (5). These stocks have been charted for the past 2 weeks, and you will see their real progress. You will buy and sell after each round, chart your progress, and see if you can make some money! Then, we’ll examine how real world issues affect stock prices. 

Part I: Ups and Downs
1. Choose your stocks, enter their symbol and their dollar value.

Name



Symbol


Value


Stock 1:
__________________
__________________
__________________

Stock 2:
__________________
__________________
__________________

Stock 3:
__________________
__________________
__________________

Stock 4:
__________________
__________________
__________________

Stock 5:
__________________
__________________
__________________
For this activity, I purchased 100 shares of each stock. I’ve been tracking the progress for the past year, and you’ll see the gains or losses on the following slides. Complete the chart below by writing the stock name, whether your “gained or lost” value, and by how much
Name



Gain / Loss?

How Much?


Stock 1:
__________________
__________________
__________________

Stock 2:
__________________
__________________
__________________

Stock 3:
__________________
__________________
__________________

Stock 4:
__________________
__________________
__________________

Stock 5:
__________________
__________________
__________________
ANALYSIS QUESTIONS:

1. How much money did you make / lose? $__________
2. Choose one stock that did the best / worst for you. In thinking of today’s current global economy,                       why do you think this was so?

3. APPLICATION: In your opinion, Is it better to buy an expensive stock? or a cheap stock? Why?

Part II: Bears and Bulls
But why? Why did some stocks gain and others lose? Let’s focus on a few of the “winner and losers”:
Stock 1: Caterpillar, Inc.

1. Caterpillar, Inc. makes construction and machinery equipment. 

PREDICT: Why do you think Caterpillar’s stock declined?

2. If you did some research, you’d find that Caterpillar just had to fire 300 workers in Illinois last month to deal with financial decline. But what caused this? Experts are predicting that globally, some of the lesser and lower-developed countries might be headed toward re-recession (called a “double-dip” recession), as they’ve “overbuilt” in trying to get out of their economic “holes”. 

ANALYSIS: Why, and how, does this affect Caterpillar stock?

Stock 2: Virgin Media, Inc. 
3. “Virgin” is a company owned by British billionaire Richard Branson. It’s a wildly successful company that has diverse into music and audio, cell phones, and even airlines!

PREDICT: Provide an explanation for why Virgin’s stock has increased dramatically.

4. If you did some research, you’d find that Virgin has a few great things going for it. One, they’ve just unveiled the so-called “VIP Plan”, which is essentially a low-cost, “unlimited everything” cell phone plan, and two, as of the end of April 2013, will be offering the new Samsung Galaxy S4.
ANALYSIS: Why, and how, does this affect Virgin’s stock?

Stock 3: Whole Foods Market, Inc. 
5. Whole Foods market is a high-quality supermarket out of Austin, TX. Since it’s hard to predict why general companies (food, clothing, etc.) succeed, let’s start with a few things: A few weeks ago, Whole Foods Market reported that their net income rose to about $142 million, up from $118 million this time last year.
ANALYSIS: Why? Why do you think Whole Foods’ profits are up?

6. ANALYSIS: Remember: People buy stock in companies that they think are going to do well in the future. How does a “solid earnings report” like a net-income increase affect stock buyers?

CONCLUSION: Tell me one thing you now know about the stock market.
